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SUBJECT: CURRENCY INVESTIGATION 

1 . A CUSTOMS TASK FORCE IS INVESTIGATING NUMEROUS MULTI- 
NATIONAL CORPORATIONS WHO MAY HAVE VIOLATED THE BANK 
SECRECY ACT BY NOT REPORTING CURRENCY AND/OR MONETARY 
INSTRUMENTS TRANSPORTED ACROSS THE UNITED STATES BORDER. 

THE INVESTIGATIONS, COORDINATED WITH A RELATED JUSTICE 
DEPARTMENT TASK FORCE COMPOSED OF 13 ATTORNEYS, HAVE 
ENTAILED A REVIEW OF ALL PERTINENT INFORMATION SUB 

MITTED BY MULTINATIONAL CORPORATIONS TO THE SEC, WATERGATE 
SPECIAL PROSECUTOR, CONGRESSIONAL COMMITTEES, DEFENSE 
DEPARTMENT, EXIM BANK, AND OTHER FEDERAL AGENCIES. 

2. A TASK FORCE INVESTIGATION INVOLVING INTERCONTINENTAL 
DIVERSIFIED CORPORATION (HEREINAFTER IDC), FREEPORT, 

GRAND BAHAMA ISLANDS, IS CURRENTLY BEING CONSIDERED 
FOR CRIMINAL PROSECUTION BY THE U.S. ATTORNEY, MIAMI, 

FLORIDA, IN THAT THE INVESTIGATION HAS DEVELOPED EVIDENCE 
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THAT IDC (TO INCLUDE VARIOUS OFFICERS) VIOLATED THE BANK 
SECRECY ACT (31 USC 1 101) BY NOT REPORTING THE TRANSPOR 
TATION OF $210,000 INTO/OUT OF THE UNITED STATES IN MAY 
AND JUNE, 1973. 

3. INFORMATION DEVELOPED TO DATE INDICATES THE UNREPORTED 
$210,000 WAS A PORTION OF FUNDS WHICH THE IDC BOARD OF 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


DIRECTORS AUTHORIZED CHARLES GOLDSMITH, THEN CHAIRMAN OF 
THE BOARD OF IDC, TO UTILIZE IN 1972 FOR POLITICAL AND 
OTHER PAYMENTS. ALTHOUGH CERTAIN PAYMENTS WERE SUB 
SEQUENTLY MADE, GOLDSMITH EMBEZZLED A SUBSTANTIAL PORTION 
OF THE ALLOCATED FUNDS. GOLDSMITH'S EMBEZZLEMENT WAS 
UNCOVERED DURING AN AUDIT OF IDC FOR THEIR FISCAL YEAR 
ENDING OCTOBER 31, 1975. SUBSEQUENTLY, EDWARD ST. GEORGE, 
FREEPORT, BAHAMAS, ACTING AS COUNSEL TO A MAJOR IDC 
STOCKHOLDER, UNDERTOOK AN INQUIRY OF GOLDSMITH'S CONDUCT. 
THEREAFTER, GOLDSMITH RESIGNED HIS POSITION AND RETURNED 
APPROXIMATELY THREE MILLION DOLLARS TO IDC. ST. GEORGE 
THEN SUCCEEDED GOLDSMITH AS CHAIRMAN OF THE BOARD, 

IDC, IN FEBRUARY, 1976. 

4. ST. GEORGE HAS SUBSEQUENTLY EXPRESSED A WILLINGNESS 
TO BE INTERVIEWED IN THE BAHAMAS BY U.S. CUSTOMS SPECIAL 
AGENTS, CONCERNING THE UNREPORTED TRANSPORTATION OF 
$210,000 INTO/OUT OF THE U.S. ST. GEORGE REQUESTED HOW- 
EVER, THAT CLEARANCE FROM THE BAHAMIAN GOVERNMENT BE 
OBTAINED PRIOR TO THE INTERVIEW. THE TESTIMONY OF 
ST. GEORGE IS CENTRAL TO THE INVESTIGATION AND WOULD 
CORROBORATE INFORMATION PROVIDED BY OTHER SOURCES. 

ACTION REQUESTED: 

UNLESS EMBASSY SEES OBJECTIONS, IT SHOULD CONTACT THE 
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BAHAMIAN GOVERNMENT AND REQUEST GCOB CLEARANCE FOR 
AN INTERVIEW OF ST. GEORGE IN THE BAHAMAS BY TWO 
CUSTOMS SPECIAL AGENTS. EMBASSY MAY INDICATE THAT 
INFORMATION SOUGHT IS ON MOVEMENT OF MONEY ACROSS U.S. 
BORDERS, RATHER THAN ON DISPOSITION OF THE FUNDS ONCE 
THEY HAVE REACHED BAHAMIAN TERRITORY. 

AS THE STATUTE OF LIMITATIONS WILL RUN ON/OR ABOUT 
MAY 4. 1978, EXPEDITIOUS CONSIDERATION OF THIS 
REQUEST IS NEEDED. RESPONSE SHOULD BE SLUGGED FOR 
TREASURY, U.S. CUSTOMS, CURRENCY INVESTIGATOR KENNETH 
INGLEBY (PHONE 566-5086). VANCE 
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